SUMMARY OF TIME VALUE OF MONEY CONCEPTS

	
	
	
	

	Concept
	Summary
	Formula
	Table

	
	
	
	

	Future value (FV) of $1
	The amount of money that a dollar will grow to at some point in the future.
	FV = $1(1 + i)eq \S(n)
	6A-1

	
	
	
	

	Present value (PV) of $1
	The amount of money today that is equivalent to a given amount to be received or paid in the future.
	PV = eq \F($1,(1 + i)\S(n))
	6A-2

	
	
	
	

	Future value of an ordinary annuity (FVA) of $1
	The future value of a series of equal-sized cash flows with the first payment taking place at the end of the first compounding period.
	FVA = eq \F((1+i)\S(n)-1,i)
	6A-3

	
	
	
	

	Present value of an ordinary annuity (PVA) of $1
	The present value of a series of equal-sized cash flows with the first payment taking place at the end of the first compounding period.
	PVA = eq \F(1- \F(1,(1+i)\S(n)),i)
	6A-4

	
	
	
	

	Future value of an annuity due (FVAD) of $1
	The future value of a series of equal-sized cash flows with the first payment taking place at the beginning of the annuity period.
	FVAD = [eq \F((1+i)\S(n)-1,i)] x (1+i)
	6A-5

	
	
	
	

	Present value of an annuity due (PVAD) of $1
	The present value of a series of equal-sized cash flows with the first payment taking place at the beginning of the annuity period.
	PVAD = [eq \F(1- \F(1,(1+i)\S(n)),i)] x (1+i)
	6A-6
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