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Without precommercial thinning


Gross


stumpage
Net revenue

Age
revenue
at rotation
SEV


30
900
900 - 100(1.04)30 = 575.66
575.66 / [1.0430 - 1] = $256.60

40
1,500
1,500 - 100(1.04)40 = 1,019.90
1,109.90 / [1.0440 - 1] = $268.32*

50
1,700
1,700- 100(1.04)50 = 989.33
989.33 / [1.0450 - 1] = $162.01


With precommercial thinning


Gross


stumpage
Net 

Age
revenue
revenue
SEV


30
0.20(900) + 900 = 1,080
1,080 - 100(1.0430) - 75(1.0420) = 591.33
263.59

40
0.20(1,500) + 1,500 = 1,800
1,800 - 100(1.0440) - 75(1.0430) = 1,076.64
283.25*

50
0.20(1,700) + 1,700 = 2,040
2,040 - 100(1.0450) - 75(1.0440) = 969.26
158.72


SEV comparisons (with - without PCT)

Age
No PCT (A)
With PCT (B)
Difference (B - A)


30
256.60
263.59
6.99

40
268.32
283.25
14.93*
 (best regime ( PCT and R40

50
162.01
158.72
-3.29


* Best regime among those being compared

