7.8

SEV 
= NIt / (1 + i)t - 1

i 
= 0.05

t 
= 50

NIt 
= R50 + T30(1 + p)20 - CR(1 + p)50 - CPCT(1 + p)40

= $3,200 + $300(1.05)20 - $50(1.05)50 -$100(1.05)40

= $3,200 + $795.99 + $573.37 + $704.00


= $2,718.62

SEV 
= $2,718.62 / (1.0550 - 1)


= $2,718.62 / (10.47)


= $259.72 per acre, or the maximum you should pay

